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Toronto, Ontario – July 4th 2011 – Loyalist Group Limited (“Loyalist” or the “Corporation”) (TSX Venture Exchange: LOY), announces today that it has completed an initial close of the previously announced private placement led by MGI Securities Inc., raising gross proceeds of $330,000. The Corporation has sold 1,800,000 brokered units and 840,000 non-brokered units (collectively, the "Units") at a price of $0.125 per Unit. Each Unit consists of one common share and one common share purchase warrant (a "Warrant"). Each Warrant will entitle the holder to acquire one additional common share (a "Warrant Share") of the Corporation at an exercise price of $0.175 at any time until June 29, 2013.
MGI Securities Inc. ("MGI") acted as agent in respect of the brokered offering and received a cash fee equal to 8% of the gross proceeds raised in the offering of the brokered units. In addition, the Corporation granted to MGI agent's warrants entitling MGI  to purchase 144,000 common shares (the "Agent's Shares") at a price of $0.125 per common share at any time until June 29, 2013.
Net proceeds from the private placement will be used for general working capital purposes and the financing of acquisitions previously announced by the Corporation. The Units, the Warrant Shares and the Agent's Shares are subject to a four month hold period expiring on October 30, 2011.
The securities have not been registered under the U.S. Securities Act of 1933, as amended, or any state securities laws and, until so registered, may not be offered or sold in the United States or any state or to, or for the account of, U.S. persons absent registration or an applicable exemption from registration requirements. This release does not constitute an offer for sale of securities in the United States.
About Loyalist Group Limited

Listed on the TSX Venture since January 4th 2011, Loyalist Group Limited (TSXV: LOY) owns and operates private education schools both in Toronto and Vancouver offering (i) English as a Second Language Courses for international students; (ii) training programs for teachers, commonly known as TESL; and (iii) professional Development Courses.

To receive corporate news updates send your email to lauren@chfir.com and mention ‘Loyalist News’ on the subject line.
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Neither the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.
Forward Looking Statements

This news release contains "forward-looking statements" within the meaning of the United States Private Securities Litigation Reform Act of 1995 and applicable Canadian securities legislation. Generally, these forward-looking statements can be identified by the use of forward-looking terminology such as "plans", "anticipated", "expects" or "does not expect", "is expected", "budget", "scheduled", "estimates", "forecasts", "intends", "anticipates" or "does not anticipate", or "believes", or variations of such words and phrases or state that certain actions, events or results "may", "could", "would", "might" or "will be taken", "occur" or "be achieved". Loyalist is subject to significant risks and uncertainties which may cause the actual results, performance or achievements to be materially different from any future results, performance or achievements expressed or implied by the forward looking statements contained in this release.Loyalist cannot assure investors that actual results will be consistent with these forward looking statements and Loyalist assumes no obligation to update or revise the forward looking statements contained in this release to reflect actual events or new circumstances.
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